
December 2000Fact Sheet

Emergency Loans for
Seed Producers Program

The United States Department of Agriculture
(USDA) prohibits discrimination in all its
programs and activities on the basis of race,
color, national origin, sex, religion, age, disability,
political beliefs, sexual orientation, or marital or
family status.  (Not all prohibited bases apply to
all programs.)  Persons with disabilities who
require alternative means for communication of
program information (Braille, large print,
audiotape, etc.) should contact USDA’s
TARGET Center at 202-720-2600 (voice and
TDD).

To file a complaint of discrimination, write USDA,
Director, Office of Civil Rights, Room 326-W,
Whitten Building, 1400 Independence Avenue,
SW, Washington, DC 20250-9410 or call (202)
720-5964 (voice and TDD).  USDA is an equal
opportunity provider and employer.

Background

The Farm Service Agency’s (FSA)
Emergency Loans for Seed Pro-
ducers Program was designed to
make no-interest loans to produc-
ers of the 1999 crop of grass,
forage, vegetable, and sorghum
seed who have not received pay-
ments from AgriBiotech, one of the
largest turf, forage, and alfalfa seed
companies in the U.S., as a result
of bankruptcy proceedings.  This
program was authorized by the
Agricultural Risk Protection Act of
2000.

Eligibility

These loans are available to farm-
ers who produced a 1999 crop of
grass, forage, vegetable, or sor-
ghum seed that was under contract
for sale to AgriBiotech and who filed
a timely proof of claim in the bank-
ruptcy proceedings.

Eligible Producers

Eligible producers can receive up to
65 percent of the value of the proof
of claim against AgriBiotech, minus
any proceeds received for seed
sold (that was included in the
original claim) since the claim was
filed.

Loan Requirements

Like other FSA programs, eligible
applicants for the Emergency
Loans for Seed Producers Program
cannot be delinquent on a non-tax
Federal debt or have any outstand-
ing unpaid judgments.  Loan appli-
cants also must not have provided
FSA with false information.

Loan Provisions

Emergency loans for seed produc-
ers are interest free for 18 months
or until the final distribution of the
bankruptcy, whichever comes first.
After that time, the principal remain-
ing will be amortized at the interest
rate for an FSA operating loan over
an additional 7 years, for a maxi-
mum term of 8.5 years.

FSA will take an assignment of the
borrower’s monetary claim in the
bankruptcy to secure the loan.  A
first lien is also taken on seed
remaining in the applicant’s posses-
sion that was produced in 1999
under contract to AgriBiotech.

Applications will be accepted until
all loan funds have been exhausted
or the bankruptcy is discharged.

For More Information

Contact local FSA offices or USDA
Service Centers.  Information may
also be obtained from the FSA web
site at:  www.fsa.usda.gov


